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SUBJECT: U.S. RESIDUAL ACTIVITIES: AIT 

REFS: A. BANGKOK 30966, B. JUSMAGTHAI 170123 NOV 76 

1 . JHA ORIGINAL LETTER OF OFFER FOR THE AIT HAS EXPIRED WE 
ARE RUSHING TO PREPARE A NEW PRICE LIST WHICH WILL BE 
AVAILABLE DURING THE WEEK OF DECEMBER 13. WE ARE AWARE 
THAT DELAY OR A SIGNIFICANT INCREASE IN PRICE OVER THE 
PREVIOUS $47 MILLION FIGURE COULD COMPLICATE THE AIT 
NEGOTIATIONS WHICH ARE SO NEAR FRUITION. WE ARE, THERE- 
FORE, CAREFULLY EXAMINING THE AIT INVENTORY FOR ANY ITEMS 
DECLARED EXCESS SINCE THE LAST LOA WHICH WOULD REDUCE THE 
TOTAL AIT PRICE. THAT TOTAL PRICE, HOWEVER, IS LIKELY TO 
INCREASE DUE TO INFLATION. 
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2. YOU MAY TELL THE THAI THAT, ONCE THEY SIGN THE TWO 
LETTERS OF OFFER (ONE ARMY AND ONE AIR FORCE), THE PRICE 
FOR THE AIT WILL BE FIXED FOR THE THREE YEARS IN WHICH 
THE THAI WILL COMPLETE THE PURCHASE. KISSINGER 
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